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Remember....
June 19th—Father’s Day
July 4th—Independence Day

July 15-16 Annual Meeting

HPP will be closed Monday,
July 4th in observance of
Independence Day.
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How it impacts HPP

I hope that everyone is enjoying
the first month of summer and
getting outside to enjoy all of the
natural beauty around us. In my
article from April, I touched on a
bevy of changes we are currently
experiencing in the energy industry.
This month I am going to focus on
an important regulatory change that
our wholesale power supplier Tri-
State Generation and Transmission is
going through.

What is the FERC?

The Federal Energy Regulatory
Commission or more commonly
referred to as the FERC, is a
5-member commission that is
appointed by the President of
the United States to regulate the
interstate transmission of electricity,
natural gas, and oil. Commissioners
serve fiver-year terms and have an
equal vote on all regulatory matters.
As a multi-state organization that
sells whole-sale power to different
classes of members, Tri-State
Generation and Transmission is a
FERC regulated utility as defined by
federal law.

Why the change?

In 2019, the Tri-State membership
voted to amend their by-laws that
allowed for different classes of
membership. The Tri-State Board of
Directors voted to added members
outside of the typical distribution
cooperatives that were currently
members, this action moved Tri-State
from Colorado rate regulation to

federal regulation under the FERC
jurisdiction. The move at the time
was strategic and was initiated to
give its members a more predictable
and unbiased regulator. With the
vast differences in politics from
Wyoming to Colorado to Nebraska to
New Mexico, Tri-State staff and their
Board made the move to the FERC
to position Tri-State for long term
financial success.

How does this impact me?

Historically the Tri-State Board
of Directors had final say in all
cooperate governance, power
production/asset procurement,
and rate setting. Now under FERC
jurisdiction the process for rate
making is different. Instead of
having final discretion Tri-State is
now required to file their rate(s) with
the FERC for final approval. While
this may just sound like a formality,
it has been far from the case. Just as
the Tri-State membership is diverse
in political opinions, members are
just as diverse in how we believe
costs should be shared or spread
across the membership. As a result,
many of the rate related issues
that end up at the FERC end in a
legal battle heard before a judge as
opposed to being decided by the Tri-
State Board of Directors.

The Board and staff of High Plains
Power will continue to engage at the
FERC and advocate for fair rates that
ensure you, our members are getting
the safe, reliable, and affordable
power you deserve.
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Page 4 High Plains Power NEWS

Cooperative Principle #7 —
Commitment to Community

Each spring High Plains Power and its power suppliers award
scholarships to graduating seniors in our service area. Congratulations
to these seniors from High Plains Power, Tri-State Generation &
Transmission, and Basin Electric Power Cooperative!

- J

Hot Springs County High School Lander Valley High School

Reece Hindman Ratelyn Fister Bewjamin Hamilton
Wind River High Schoo Riverton High School Lander Valley High School
' Phone 307-856-9426 Board of Directors
| RURAL ELECTRIC 1-800-445-0613 Jim Miller - President
www.highplainspower.org Bret Gardner - Vice President
Beckie Darnell - Secretary
General Manager Matt Brown - Treasurer
' r—— : Darick Eisenbraun Todd Heward - Asst. Sec.
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